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TAXATION RATES IN WESTERN AUSTRALIA 

107. Mr J.R. QUIGLEY to the Treasurer:  
Can the Treasurer bring the house up to date on the taxation rates in Western Australia?  

Mr E.S. RIPPER replied: 
Yes, I can. I need to, in fact, because this immature and, indeed, juvenile opposition embarks on ill-informed 
comment on taxation levels in Western Australia. Let me state once again the facts. We have the second lowest 
taxation of any state government in this country. The opposition knows that we use the most accurate measure 
because it is the measure that the former coalition federal Treasurer Peter Costello used when he compared 
Australia’s tax rates with those in other countries.  

Mr C.J. Barnett interjected. 

The SPEAKER: I call the member for Cottesloe to order for the first time. 

Mr E.S. RIPPER: The member for Cottesloe only confirmed that it is the right measure. Just as the former 
federal Treasurer needed to use that measure when comparing tax measures of different countries, we need to 
use that sort of measure when comparing the tax systems of different states. Moreover, the member Cottesloe 
was a member of the cabinet that used the very same measure when it presided over the budget. He knows on 
two grounds that it is the right measure.  

I refer now to the government’s tax record in more detail. Land tax rates in Western Australia are easily the 
lowest of any state for properties valued at less than $10 million. For example, a property worth $500 000 in 
Western Australia attracts $375 in land tax; in New South Wales the figure is $8 000; and in Queensland, 
$4 500. We have also increased the threshold of the payment of land tax to $250 000. That has removed 80 000 
potential taxpayers from the land tax system. We have the most generous first homeowner stamp duty 
exemptions in the nation. A first homeowner can buy a property valued at up to $500 000 and pay no stamp duty 
whatsoever, and get an exemption on even up to $600 000.  

It is worth noting the total value of our assistance to homebuyers in 2007. With that stamp duty exemption and 
the first homeowner grant, $213 million worth of assistance was given to first home buyers—a 43 per cent 
increase on the $149 million paid in 2006. We paid $99.6 million in first homeowner grants to 14 481 applicants.  

Mr J.H.D. Day interjected. 

Mr E.S. RIPPER: It comes absolutely, entirely and only out of our resources, member for Darling Range. 
Along with stamp duty exemptions, it is worth $113.8 million on more than 10 000 transactions. Home 
borrowers will be given a further advantage after 1 July, because that is when we will completely abolish 
mortgage duty in this state. From 1 July, when people take out a mortgage, there will be no mortgage duty. 
When they go to their bank or another bank for refinancing because they are unhappy with the services provided 
on their current mortgage, they will not pay mortgage duty. We will be promoting mortgage choice and 
competition among the banks.  

Of course, the lower house has supported our new Duties Bill, which provides for a five per cent cut in stamp 
duty for all purchases—the most business-friendly corporate reconstruction exemption in the nation. As soon as 
we can get that bill passed through the upper house, we will be in a position to reduce stamp duty from 1 July. 
All that is on top of tax cuts in the past four budgets.  
 


